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obtain	a balance	between	the	costs and benefits	of	CSR.
• For	investors:
1) Expect	socially	responsible	investment	(SRI)	
underperformance	because	of	the	loss	of	diversification.
2) Altruistic	shareholders	are	willing	to	forego returns	to	
become	socially	responsible	and	have	moral	feeling.
III.	Recommendation:	Voluntary	or	Mandatory?
• Government	can	introduce	the	CSR	legislation	or	mandatory	
regulation,	and	companies	always	with	high	CSR	
performance	scores	will	be	affected	less	by	such	regulation.
IV.	Future	research
• Conduct	event	studies	to	examine	the	impact	of	company’s	
announcement	of	CSR	activities,	or	the	impact	of	company’s	
change	in	CSR	policy	on	the	stock	prices,	and	find	the	
abnormal	returns.
